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PART ---~------ONE, 


THE IMPORTANCE OF LUMBER AS REVENUE PRODUCER FOR CARRIERS IN THE 
EAST. 


Lumber has long been a very important and much desired type 
of freight, due to the fact that it does not readily deteriorate, 
The claims against the railrosds for losses in transportation are 
very tow: Practically any kind of a freight car may be used in its 
transportation, from the box car down to the flat car and in times 
of car shortage even stock cars may be utilized, Once the lumber 
is loaded into the car the worries of the railroad company are 
getting the lumber to its destination, | 

Tumber is second to mines in the production of revenue accord- 
to the value of the product, Products of the mines are carried for 
around 25 per cent of their value, lumber for around 20 per cent, 
manufactured products for around 15 per cent, agriculture for 


12 per cent and cattle for only 5 per cent, 


Many railroads have been built up in the states of Alabama, 
Louisiana, Mississippi and Texas for the sole purpose of transport- 
ing this class of traffic, For years they have derived their very 
existence from it and now that the forests of these states are 
being exploited on a large scale and are rapidly becoming exausted, 
the problem is being raised with these roads of turning to some 
other class of traffic for their revenue, which in a number of ins+- 
ances means practically educating the people along the route as to 
better means of farming, stock raising ete,.,or the forming of thr- 


ough routes with other railroads, merging with a larger road, or 
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abandoning the route altogether, This is indeed a problem which 
has become serious in the last five years and will in all prob- 
ability become more acute in the years to come unless some kind 
of an arrangement can be made by the several smaller roads which 


are affected, 


This problem proved an important one with such railroads 
as the Mississippi Central, the Gulf _ Ship Island, the Gulf, 
Mobile and Northern, the Louisiana and Arkansas, and many other 
of the smaller carriers of the southwest, At one time the Gulf 
and Ship Island considered abandoning their property due to the 


decrease of the lumber traffic, 


The Morgans Louisiana and Texas Railroad and Steamship Go., 
in 1914 hauled 666,591 tons of lumber and other forest products, 
while the total haul was ¢<,605,07¢ tons, or approximately 25 per 
cent of the total. in 1919 they hauled 932,198 tons of lumber and 
other forest products, while their total for this year was 4,145, 
Oc2 tons or approximately 22 per cent, This road is a good example 
of the extent to which many of the smaller roads are dependent upon 
lumber for their revenue, It is not an exaggerated case as we might 
find of the Christie and Eastern, which road was built primarily to 
serve the lumber district of Central Louisiana in Sabine parish and 
which is dependent upon lumber and other forest products for 98 per 
cent of its revenue., Such roads as the Christie and Eastern are 
ones which will have to resort to abandonment when the forests are 


gone, for there is no other possible means of deriving revenue, Its 


connections are poor, having only three, the land in this section 
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is not valuable for agricultural purposes and the territory is 
very sparsely populated, By way of contrast, the Morgans Louis- 
iana and Texas railroad serves a rich farming section and forms a 
connecting link for the Southern Pacific Lines in Texas and the 
company's lines in Louisiana, It is this type of road which we 
must preserve, the one which is in a position to render a public 
service, Another example of the importance of lumber as a revenue 
producer is brought out in the case of the Iberia and Vermillion 
Railroad which in 1913 carried 12,678 tons of forest products out 
of a total of all classes of 164,013 tons, This rose in 1915 to 
15,011 tons out of a total of 158,725 tons, but fell to 8,060 tons 
in 1924 out of a total 217,842 tons carried, Here we see the peak 
at 1915 and even though the road has increased its total tonnage 
carried, the percentage of lumber is far less, 

The Southern Pacific Lines in Louisiana and Texas received 
in 1923, $5,526,007 from the traffic in lumber, During this year 
the greatest single revenue producer was the group known as minerak 
and mineral produets, which contributed $12,248,411, agricultural 
products were next with $11,851,717, manufactured products were 
next with $9,606,547, and lumber was fourth,, $1,618,722 were 


derived from animals and $433,526 from miscellaneous items, 


Statement of forest products and total tonnage handled by Iberia 


and Vermillion, Morgans Louisiana and Texas, Louisiana western and 


Lake Charles and Northern companies are attached to this report, 
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Many roads have been constructed for the sole purpose of 
transporting lumber and many others for ite ‘xarsaee of logging, 
which latter type we ras a vitally interested in since in practi- 
cally all of these éased the roads are financed by the lumber 
companies themselves and no securities are in the hand of the 
public. 

A good example of the first type would be the Mississippi 
Central, which was organized in 1897 as the Pearl and Leaf Rivers 
Railroad Co, It was organized mainly for the transportation of 
lumber and other forest products and is still operated for that 
main purpose, More than 300 million feet of lumber are manufactured 
and shipped over the road annually, There is extensive timber land 
tributary to the road on which it is estimated there are 8 billion 
feet of standing timber, sufficient to yield a large tonnage for 
forty years, : 

This road now has a contract with the United States Lumber Co, 
of Scranton, Pa,, whereby the lumber company agrees to secure to 
the road freight tonnage of all lumber and lumber products from 
lands now and hereafter owned by the company, They now control 
about forty acres of timber land bordering on the Mississippi 
Central. 

Another good example of this type of road is found in the case 
of the Groveton, Iufkin and Northern Railroad, which extends from 
Iufkin, Texas to Groveton, Texas, a distance of 22 miles, This 
road was built by the Trinity County Iumber Co,, situated at 
Groveton for the purpose of connecting with the Southern Pacific 
Lines at Inufkin for the transportation of lumber and for logging 
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purposes along the line of the road, 

The Texas Southeastern Railroad was constructed from Lufkin, 
Texas to Diboll, Texas, for the purpose of transporting lumber 
from the mills of Southern Pine Iumber Co, to connections with 
the Southern Pacific Lines and with the Cotton Belt at Inufkin, 

Its tracks extend through a very sparsely settled country and 
practically the entire revenue is derived from the transportation 
of forest products, 

The Columbus and Greenville Railway, running from Columbus, 
Mississippi to Greenville, Mississippi, was constructed for the sole 
purpose of transporting lumber and other forest products along the 
central part of the state of Mississippi, It was the property of 
the Southern railway system and dependent upon the transportation 
of lumber for practically all of its revenue, When the timber along 
its lines was cut out, the name of the Souther Railway of Mississi- 
ppi was changed to the Columbus and Greenville, and the road thrown 
into the hand of a receiver, The Southern figured that the lumber 
traffic was declining to such an extent that the road could not be 
operated at a profit and the ber tan lteré along its lines was not 
developed to an extent sufficient to furnish enough tonnage to re- 
place that derived from lumber in the past and in order to protect 
the name of the Southern Railway system, the name was changed to 
the one it now bears, 

The Gulf Mobile and Northern in 1909 handled 704,094 tons of 
all classes of freight, of this amount lumber constituted 422 ,456 
tons, In 1919, the same road handled 1,197,196 tons of all classes 
of freight, of which 105,981 tons was lumber, 
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The operating revenue from freight was $567,466, total operating 
revenue was $2,823,506 and the gross income showed a deficit of 
$135,927 for the year, 

Of course some of the roads will feel the effect of the 
decline of the lumber industry more keenly than will others, 
_ ‘The smaller roads having & poorly diversified traffie and depend- 
ent upon lumber Poe the most of its traffie will of: ecourse feel 
the decline more than the larger ones better Situated, 

Quoting an official of the Gulf Coast Lines, " When our 
road was built and in fact, when most of the railroads in 
Louisiana and Texas were built, the principal tonnage consisted 
of lumber, It might be said that they were dependent on the lumber 
industry for their existence, The lumber in Louisiana and Texas 
is fast being cut out and the railroads are feeling the effect of 
the gradual loss of this valuable traffic, valuable because it 
affords a heavy tonnage, is easy to hanéle, with few claims, and 
may be reasonably depended on as a steady source of income, If, 
at the time the Gulf Coast Lines were constr ueted, the manufacture 
and shipment of lumber had been on the decline as it is at the 
present time, it would probably have been impossible for the road 
to have been built, By reason of the fact,however, that we have 
been given about fifteen years start, our road is in fairly g00d 
Shape to stand the decline in the volume of lumber traffie handled, 
We are reaching out very vigorously for other business to take its 
place, and are working hard to retain as much of the lumber move- 
ment as we may, The lumber is being cut out very rapidly and we 


realize that, in a very few years, the volume of lumber traffic 


handled by our railroad will be almost negligible, 
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This you will find is true of other roads in Louisiana and Texas, 

Now as to the effect on the securities of the railroads 
serving those states, I am doubtful if the decline in the volume 
of lumber handled will seriously affect the securities of the roads, 
It should not seriously affect them, There will possibly be some 
exceptions, There may be some roads whose securities will be 
seriously affected, But as a general proposition, the country has 
developed along other lines industrially and agriculturally, along 
with the decline in the volume manufactured and shipped, so that 
other sources of income are being found for substitution for the 
loss of the lumber traffic," 

A few figures as to the volume of lumber handled by the Gulf 
Coast Lines for the past few years will were to bring out the 
importance of this situation as it affects this line, 

1917-tons 1918-tons 1919-tons 1920 tons, 


Originating on line 186,139 572,470: 546,142 420,556 
From connecting lines, 565,044 281,644 384 423 456 ,25z 


2le-tons 192¢-tons 1923-tons, 
Originating on line bag .210 325,461 450,850 
From connecting lines, 226,654 292,795 268,139 
In the year 1917, out of a total tonnage of 34555,97> tens oF 
traffie carried by the Gulf Coast Lines, lumber constituted Teast, 
174 tons, or almost one-third of all the traffie hauled, In 1925 
out of a total tonnage of 3,174,839 tons earried by this road, 


lumber represented only 718,969 tons, 
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Statement of forest products and total tonnage handled for the 


period as shown below- 


Year ending Dee, 31, 1923. 
't! 


iit ii i 1 9 22 
1 tT "W Bi ii | 92 i 
" i it ié 1 92 0 
a Tt i Fi 1 9 19 
W aw " W 1 91 8 
ii tn ia tt 1 91 4 
ii Ww a if 1 91 b 
W uy " iv 1 9 i 5 
ii u i if 1 9 i4 
Grand total 


Average 10 years period of forest 
products to total tonnage-20.09 @ 


Year ending Dec 51, 1923 
tt és 6 


i9ce 
ii uu iy | 92 i 
" i" " 1 920 
ii it un | g j 9 
ii i i 1 9 18 
if fH ii i 9 | ‘] 
ti a id 1 9 1 6 
t 1 ii | 9 1 5 
ti if ii 1 91 4 


Grand total,- 


Products of forests total 
tons _ tons 
T52 A To 4,155 ,02¢ 
7196 ,935 eg Sie a & 
649 , 707 3,417,593 
128,640 4,502 ,466 
610,258 5,546,454 
620 ,60e 4,210,894 
761,160 4,054,175 
127,145 5,117,415 
620 ,687 2,411,892 
666 , 59 1 2,605 ,07z2 

7s193 771 DD 596 825 
848 ,865 5908 ,446 
144 ,'1e1 9,919,141 
695,560 5,120,805 
149 4153 4,<6') 659 
129 544 25255 ,06c 
729,050 4,048,841 
852,98 4,551,031 
009 ,659 5,UDe,651 
727,200 2,505,835 
]3e,800 2,486,296 

Ty970 4625 94,504,945. 


Average 10 years period of forest 
products to total tonnage- 22.149 %, 


1922 
ii tr it " 1 92 i 
un ii if " j 9 2 @) 
ii 1! W “a 1 9 j 9 
it ii if Hn j 9 it 
if ti ii fi 1 91 q 
ii i “i Li | 91 6 
sa ii w uw i 9 1 5 
ti it ii HW 1 9 14 


Grand total- 
Average forest products total 


wonnage= 9, 818 #, 


286 ,685 486,138 
228,416 See 157 ti 
185 2248 £05 459 24> 
226,856 252,685 
215,042 264,320 
251,658 £95,514 
247,558 267,559 
265,261 500,162 
No Report, 
196,845 231,568 
S072 ea2 


2,077 ,65'] 


By BORE 


(9) 


IBERIA & VERMILION RR CO. 
Statement of forest products and total tonnage handled for the 


period as shown below;- 


Year ending Dec, 31 1923 8,060 217,842 75 


a o i " wee 4,999 168,814 
" ... e e491 5,125 164,519 
‘i i v " 1920 i7,109 178,854 
" " wi * 4919 154910 158,725 
" I" i #. 1918 12,678 164,105 
i" " “a "4934 No Report 
u " " " 1916 sg 
: : ae 3 :. 
M " n #61914 >: 

Grand total 55 ,880 1 ,05¢,657 


_ Average 6 year period of forest 


products to toal tonnage-- 5.308 per cent, 
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The lumber industry in’ the states of Alabama, Louisiana, 
Mississippi, and Texas is clearly on the decline, although this 
decline has not made itnelt felt as keenly as it is predicted 
will be the case within the next ten vend: At the present time 
lumber producers feel that this decline is coming and are looking 
around for new sources of raw material, To date the serious effects 
of the decline have been more or less locally, The South as a whole 
has not felt it and probably will not for several years to come, 
There will always be lumber production in each of these states among 
the small mills, which are increasing each year in number, These 
mills may be moved from location to location as the timber is cut 
and with reforestation being stressed in the South as it is to-day, 
there should always be a source of raw material open to them, 

That the large manufacturers feel the decline in the standing 
timber tracts is brought out by the migration to the Pacific Coast 
of many of the largest producers of the South, as well as the buy- 
ing up of large tracts of timber in South and Central America, 

In 1909 the total production of the Southern Pine area was 
16,277,185,000 feet, board measure, Of this amount, Alabama produced 
1,691,001,000 feet, There were 1,819 mills producing and 25 ,9¢’/ 
wage earners employed, Louisiana produced 5,551,916,000 feet with 


702 mills producing and with 49,555 wage earners employed, 
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Mississippi with 1,64 mills and employing 37,18 wage earners 
produced 2,5'1é ,669 ,000 feet, and Texas produced 2 ,099,150,000 
feet with 799 mills and 25,845 wage earners, 

This produetion includes all kinds of lumber since there 
are no figures available as to the amount of each kind of wood 
produced in 1909, 

In 1914 the entire Southern Pine region produced only 
14,47¢ ,804 ,000 feet as against over 16,000,000,000 fob Sor 1909, 
Of this amount, Alabama produced 1,494,152 ten. Louisiana pro- 
duced 3,966,444,000 feet, Mississippi produced 2,280,9666,000 feet, 
and Texas 1,554,005,000 feet, The four states produced a sotad of 
9 ,¢86,147,000 feet or over 50 per cent of the total output of the 
entire Southern Pine region, There was a decline of 1,704,381 ,000 
feet in total production under that of 1909, Production in these 
four states fell off 634,571,000 feet in the period of five years 
from 1909 to 1914. 

In 1919 the total production for the entire region was 
13,06¢,958,000 feet, or a decline of 309,866,000 feet under the 
total production for the year 1914 and a decline of 2,014,241] ,000 
feet under that of 1909. During this year Alabama produced 1,‘/9%, 
146,000 feet, Louisiana produced 5,165,871,000 feet, Mississippi 
produced 2,390,135,000 feet, and Texas 1,579,'‘/'/4,000 feet, The 
total production for the four states was 8,742,556,000 feet or a 
decline of 554,611,000 feet under the same production for the year 
191@ and a decline of 1,188,191,000 feet under the total produc- 
tion for 1909, 
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Again these four states produced over 50 per cent of all the 
lumber produced in the entire Southern pine region, 

In 1921 the total. production for the region was 11,165,788, 
000 feet, a decline of 1,897,150,U00 feet under the total prod- 
uetion for the yeer 1919. During this year Alabama produced 
1,391,180,000 feet with only 600 mills. in operation and employ- 
ing 24,391 wage earners, Louisiana produced 3,215,110,000 feet 
of which 2,501,958,000 feet represented southern yellow pine, the 
remainder being mostly cyprus. Mississippi produced 2,081,5¢0,00U 
feet, and Texas produced 1,502,4333,000 feet with 326 mills and 
19,836 wage earners employed. 

In each state we see a steady decline in production, The 
production in Alabama has fallen off by 293,821,000 feet between 
1909 and 1921, Louisiana has fallen off by 336,808,000 feet, 
Mississippi has declined by 491,149,000 feet and Texas by 596,797, 
000 feet during the same period, 

The number of mills in operation has declined, the number 
of wage earners has declined also, but this may be due in part 
to the larger and more efficiently operated plants which have 
been devised and built in the South in the past fifteen years 
as well as many labor saving devices which have been installed, 

While the total production has fallen off to a considerable 
extent during the past fifteen years, the value of products manu- 
factured has undergone a decided change, Louisiana, particularly, 
is interesting in that in 1909 the value of the products was 
$62,837,912 as against a value in 1921 of $102 ,341.,591. 
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JMBER INDUSTRY THE FOUR STATES. 
1919 192 

> $3,139 ,>b¢ $ 55,044,616 

$ 120,716,455 $ 102,541,591 


$ .87,508,229 
$ 47,884,281 


§ 58,'/54,]4¢ 
$ 44,958,505 


In this case we see a steady increase from 1909 to 1919 in 


211 four states and an equally steady decrease from 1919 to 1921 


in all the states, 
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Here is an increase in the number of wage atntee from 1909 to 
1919, but a decrease from 1919 to 1921, A slow decline in the 
number of establishments from 1909 to 1919, but a very sharp 
decline from 1919 to 1921, 

In 1910 Alabama out of a total production of 1,465,623 ,000 
feet of all kinds of lumber, yellow pine represented 1,322,950, 
000 feet , or 92.27 per cent of the total, Louisiana with a total 
production of 3,733,900,000 feet, yellow pine represented 2,864, 
665,000 feet or 76.72 per cent, Cypress is a wood with a large 
production in Louisiana which ranks next in importance to yellow 
pine, Mississippi with a total production of 2,122,205,000 feet 
produced 1,701,218,000 feet of yellow pine or 80.16 per cent of the 
total, while Texas produced 1,326,951 ,000 feet of pine out of a 
total production of 1,844,154,000 feet of all kinds of lumber or 
96.96 per cent, | 

In 1914 Alabama produced a total of 1,474,732,000 feet of 
all kinds of lumber, yellow pine represented 1,53/,/10,000 feet, 
or 89.49 per cent, Louisiana produced 4,956,454%,u00 feet of all 
kinds of lumber, 2,970,855,000 feet of which was Southern Pine, 
15.09 per cent of the total, Mississippi produced 2,260,966,000 
feet of all kinds of lumber, of which yellow ;ine constituted 
31,80 per cent or 1,865,840,000 feet. The total production in 
Texas was 1,554,005,000 feet with 1,500,557/,000 feet of yellow 


pine, or 96.56 per cent of the total. 
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In 1919 Alabama produced 1,798,746,000 feet of all kinds of 
lumber, of which yellow pine represented ji ,64¢,55%5,U000 feet or 
a percentage of 91.52 per cent of the total, Louisiana produged 
3,1643,871,000 feet of all kinds of lumber,2,40,407,000 feet 
of which was yellow pine, or 78.08 per cent of the total, 
Mississippi produced 2,390,155,000 feet, of wnich 1,980,595,U0U 
feet represented the cut of yellow pine or 82.6 per cent, 
Texas cut a total of 1,979,774,000 feet,of which 96.45 per cent 
of which was yellow pine or 1,450,754,000 feet, 
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Year total lumper Southern Pine Per cent total 
production, lumber produce 
board feet board feet, tion, 

1909 -----6 + 69% 2002 000-5. No pene s ed leee: for 1909, 

191 0mm ema 1,465 ,625,000----- 1,522,950, 000----— 90.27 

1911 -----= 1,¢26,2i2,000----- 1,099 ,505 ,U00---—— OF 567] 

191 2------ 1,5'18,151,000----. i,214,994 ,000----- 80.16 

ID i jenn mme 1,525,956, 000mmmmm1 595,059 , 000m == 91.54 

‘49 1hasase=1 ,494, 752 ,000----=1 , 557,710, 000 ~aeee 89 .49 

1915 annem) »500,000,000 an--— 1,025,506, 00U----- 65 .de 

1916ee-—m=1 720,000, 000-----1,180,518,000----= 68.62 

191 ‘Jenn ne 1,555 ,U00, 00U---m— 1,205,604, U0U----— Bc 68 

ecoer ee 1270/0060 600s-25— p09 (650; 000<s-—. erst i 

191 9------ 1,198, 146,000--=-=1 ,642 588, 000 samme 91 5c 

1920s-=--- 1,459,200, 000----. 988 , 7135, 00U-~-—= 68.0 

192 1le-nn-= 1,586,400, 000mm) 264 ,835,000----- ices 

1922-2--nm 1,457,500, 000----— 1,311,376, 000----= oo 97 


FOR THE STATE OF LOUISIANA, 


LPOG mm mmm ds 551,915, 000mm No official recorus for 1909. 
191 Un-n===35 155,900 ,000----~ 2,864,665, 000----- 16fe 
191 1=--s-> 5 5566 ,456, 000----—2 ,650,645, 00U0-----= 15 ‘16 
wdeerr ers F141) Obese 21528 692) 000~-<— 15 655 
Pe ewe a:,161)/560, 060s~-=- 50 092) 3715), 000.==s— 14 51 
19 14 -8nnm= 3 5956 ,454, 000----=2 970,855, UUU-- === 19 009 
1915 -----=3,900,000,000----=2 ,881,615,0UU----= 7.89 
1916------ 4,c200,000,000----- 5,065 ,468,U0U----= 12 93 
191 wanes 4:,210:,000),000====- 2,982,658, 00U----- 1U .B5 
191 6mm n 5,450,000, 0U0----— 2,486,64'] ,UUU----- Jc Ud 
1919 en-a-= 5,165,8'/1 ,00U----~ 2,470,000, U0U----6 [0 .U8 
1920---=-- 3,120,000, 000-----2 , 066 ,265, U0U---~- 66.25 


(ej =sates 3,245,000, 000ss=<2 2,501 ,958,000----- 11 82 


“a. te 


eeu, DER Sa. 
 daenaddu, 10848 RRO, anne 


: aie. “ue 


Uy BRE, Risy ide, pee 


eee OU, BEV ERE FeseesdOD GORE Rae tee 
Peer ee in its 6ORi [wmeneO00, Bat aed, is 
ens an(lOd BOE, kai Pe, 000, 009, WOR: 
nanny By € <a iy am ieoneatil you Fi gst “ 
oo BOR Os, ---=n00 OY, ee 
+75 000, 8 28160, faeee G00, 00040555 1 
nnn OBE .aKe (usawutO®, haa) ORM ‘ 


oS. oven aDOU 1008 Reha 


ee % te Lisseentfotl, ane, fea, I are 


- « SHATSIUOL ‘to: at 


cs 


Repoicu soy So ea nn000, aeue 


Year - total lumber prod, Southern Pine 


% total lumber 

poard feet, board feet, production, 
1922 mm mn med 386,200, 000mm ane 550,000, U00-mmm= 14/4 
#On THs State OF Mississipi. 
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191 1enne ae 2,041,615, 000----—1 , 732,384, UUU----- 84.65 
191 Cwmmnmnz 581,898, 000----ee , 029 ,c'J6, U0U----- 85 .cU 
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THE EFFECT OF THE DECLINE OF THE LUMBER INDUSTHY IN THE STATES OF 
ALABAMA, LOUISIANA, MISSISSIPPI, AND EXAS ON tHE RAILROADS SuRV- 
ANG THOSE STATES. 


METHODS WHICH MAY BE RESORTED “0 BY tHH RAILROADS DUE TO THE DECLINE 
3 3 ° S i 3 a) 


PAL 


— 


‘ 
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One methoa which can always be resotted to in such a case 
is "“abanaonment of the road", we must remember, however, that 
in such @ case, what 1s realized from the sale of the road and 
equipment as junk is far less than its actual worth as capital 
when the roaa is in subtest an. As one railroad man has aptly 
termed it “Wnen we abandon a property We give up our bread 
wagon as far as that road is concerned,” | 

pome properties have found, however, that it is more profit- 
aole to abandon a line than to continue its operation in the face 
of the decline of tonnage, 

_()The Louisiana ana Pacific Railway, operating a line wnoliy 
in the state of Louisiana, running from De Riauer to Longacre,a 
distance ot &% miles, was on January 16,1925, permitted by the 
Interstate Commerce Commission to abanaon its road, 

In 1902-'05 The Hudson River iumber Co,, now the Long-ell 
lumber Company erected a mill at De Ridder and Built a standard 
Guage railroad, approximately 5 miles in length, extending in a 
general easterly direction from De Riader junction, to reach its 
timber tracts, 

Traffic has consisted almost entirely of logs, timber prodwts 


and supplies required for the logging operatiuns of the lumber 


Company. It is stated that the timber in the tributary area has bea 
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cut it is contemplated that lumbering operations will be further 
curtailed within a comparatively short time to such an extent 
that there will be no traffie for the line,"It is represented 
that the lumber company has consented to the proposed abandon- 
ewe and will itself handle the remaining traftie," 

There are no towns or villages along the line and the popu- 
lation in the tributary territory is estimated by the otficials 
of the road at between three and four hundred, There is some 
farming and stock raising in this area, but they are not dependent 
upon the line ror transportation, Passenger traffic, which consis- 
ted almost entirely of transporting persons to and trom the logging 
camps, was discontinued three years ago, There are no bonds or 
other securities outstanding against this road ana apparantly there 
was no public convenience or necessity that required operated trains: 

This is a good example of the type of property which will have 
to go. They are in most instances owned ana controlled by the 
lumber companies they serve and operatea for the sole benefit of 
such companies and with the anandunment of the milis, it would be 
extreme folly to force the roads serving them to continue in 
operation, 

fhe same situation presented itselt in the case of the "Oak- 
dale and Gulf Railway", operating éntirely within Allen, Parish, 
Louisiana, which hada leased 2 miles of road trom the Bowman-Hicks 
Lumber Company and the Forest lumber cumpany in 1916, tor the 
purpose ot gaining connections with the Missouri Pacifie and the 
Gulf Colorado and Santa Fe tor the output of a sawmill, then locatel 


at Waras, Louisiana, 


oa od thd eno tteteas _aatits dae tant Sevate i 


an poate ond oF petmoanco: sail ‘gered | | 
© « obiters animtamet edt oLinad ‘least ‘trhw 6 

augog esi bee 2c"! ert sooLe gogeliiv to ‘serio’ oo ote 

Biateitro edt vc sctomtteo 2! giot hire re waded int ode 
. omo= sl even? , bewbeterd "aot one ootit ite owted tet 


‘ome yor? fod Bere aiar at acta tent Moore | 


Stan Apter , at: Seth Tosneseet «fo Ltatt qenett Tok 


eee oat eet ae ot ‘baoated aetriegenny? %o wierd 


—_. Beritipot ee 1a6sen 0 sosetsovnos Gaile 
doriiw yrotot: tc scys ond to efemexe 1 


ae belioriaoo ons ‘benwo seoited fant ‘deo nt ome 


to Hitened elo - tot ‘peteteqo bee ovren — 


ibis 0 of mans anteres ‘SBeos ont soret 


{ 


(25) 


The line extended from Caney to Wards, 

" It appears that traffie over the line has disappeared due to 
the cessation of operations by the sawmill, The line was under 
obligations to another carrier to furnish trackagefrom Caney to 
Godwin, whose lines connected at Caney and for this reason alone 
has operated for the past two years, This contract has now expired 
and the road is an isolated piece of track with no present or 
prospective tonnage and tnat continued operation would result in a 
loss of approximately $5,000 annually.’ There is no public need 
which requires operation of this line and permission was granted 
by the Interstate Commerce Commission on Dec. 4th, 1924, to abandon 


its operation, 


() From reports issued py the Interstate Commerce Commission, 


() Another example may be cited in the case of the Blythe- 
ville, Buraevte and Mississippi Kiver Railway running from Burdette 
Arkansas in a northerly direction a distance of seven miles to a 
connection with the St. Louis Southwestern Railway near the town of 
Chickasawba, all in Mississippi, County, Arkansas, 

This Line was constructed in 1904, primarily as a logging road, 
The timper in une territory tributary to tne line is now exausted, 
There are a few acres under cultivation, but the farmers are not, 
nor have tney ever been dependent upon this line for transportation, 
always having used the St. Louis Southwestern railway, which paralles 


the applicent's road tor its entire iength, 
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In no place are the two lines more than three miles apart, There 
are no towns ot importance on the line ot the Blythevilie, Burdette 
and Mississippi River Railway, wnich are not served by another 
road, Burdette, wnich is at tne southern terminus of the road has 

& population of only twenty-rive and tney are ail employed in tne 
lumbering operations, The last remaining sawmill in the territory 
was dismantled sometime ago and it is statea that in a short time 
Buraette will nave ceased to exist, This road nas never served 
Chickasawba at its otner terminus, The population tributary to the 
line is very small, none of whom use the line in question, 

The tonnage hauied py the road consisted almost entirely of 
forest products, Little treignt other than forest products which 
was hauled consisted of supplies for the employees who were engaged 
in removing the timber and machinery for the sawmilis, No passenger 
trafrie has been handled, Actual losses were sustained in operating 
this line during the past five years amounting to almost $14,000 
in 1918, $12,151 in 1919, $14,005 in 1920, $6,856 in 19ci and 
$1,742 in i922, The tonnage haulea during the years amountea res- 
pectively to 60,614 toms in 1918, 59,¢25¢ tons in 1919, 9,591 tons 
in 1920 and 2,716 tons in 1921, The tonnage for i92¢ was not given, 
"There does not appear any likelihood of the territory developing 
in the near future to any extent that would justify the continued 
operation of the line,* 

This is an excellent example of the type of road which does 
not have a chance to exist on a paying basis wnen the timber has 
been exausted, 


() From Interstate Gommerce Commission reports. 
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() Tne case of the Oakgrove and Georgetown Railway is similar to 
the others in that it was built for iumbering purposes and derived 
its existence from it. This timber is rapidly becoming depleted, 

" This was a narrow gauge railroad extending trom a connection 
with the Mobile and Ohio railroad at Oakgrove, Aiabama, to Gibson, 
Alabama, a distance of 24 miles, The interests which control the 
road own and operate a large sawmill at Oakgrove and the railroad 
was built to transport logs from their hineeriende to tne mill, 
Approximately 98 per cent or the tonnage ‘consisted ot logs and the 
rest was largely supplies tor the toate camps, The timper along 
this part or the line nas been cut out and logging operations 
have ceased, Tne country is sparsely settled. There are no villages 
or towns on this part of the road and the population witnin five 
Miles on either side of tne road will not exceed 250, There are 
a few small rarmers, along this route wno are served by motor trucks 
operating trom Mobile and other points, Gibson is a track end and 
it is stated that only four tamiiies Live within a radius oft one-half 
of that point, No passenger accomodations nave been furnished by 
the applicant ana no regular treight service has been maintained, 
The lines of the Mobile and Ohio ana the Gulf Mobile and Nortnern 
are less than ten miles distant from any point of the Oakgrove and 
Georgetown, Future operations or this road would not bring enougn 
revenue to pay local taxes", The road serves no publie good and 
there be no possible excuse tor operating it, It was abandoned, 


()From reports ot the Interstate Vommission, 
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() Thee Louisiana and Pacific extending eastward from a junction 
with the Lake Charles and Northern at Longvilie, Beauregard, Yvarish 
Louisiana to Vandercock, Beauregard, Parish, Louisiana a distance 
or five miles was permittea by the Interstate Commerce Commission 
to abandon this road on November 2ond, 1922. 

"This road was originally constructed by the Long-Bell Lumber 
Company as logging tacility and was acquired by tne Louisinna and 
Pacifie by purchase, The use of the right of way was donated by the 
Jumber company. No bonds, notes or ether evidences of indebtedness 
rest wnolly or in part upon the branch line or its earnings, It was 
built especially to transport logs trom Vandercocx to Longville, 

No passenger traffic and only a smali amount of miscelianeous 
freight was handled by the applicant on tne branch line, 

On June 5rd, 1921, the mill at Longvilie was destroyed by fire. 
It will not be rebuilt ana as the lumber company decided to transport 
no more logs between Vandercock and Longviile, Longvilie will be 
abandoned as it is merely a sawmill station,® 

Territory traversed by this line is practically uninhabited, 
No industries of any kind are iocated on it and the products of 
agriculture are negligible, It was abandohed because it served | 
no public good and no justification for its continued operation 
could be given, 


() From the reports of the Interstate Commerce Commission, 
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() The Alabama and Mississippi Railroad running from Vinegar 
Bend, Alabama to Pascagoula, Mississippi, a distance of 75 miles 
was given permission by the Interstate Commerce Commission to 
abandon its road on October 1st, 1921, This road traversed cut 
“over timber lands and most of its traffie consisted of forest 
products, 

" Practically no agriculture is raised on this land, In 
1920 there were only three cars of agricultural products originated 
on the line. So much competition was found with the motor trucks 
that the traffie of this sort was shipped that way, 

This road had been operating at over $25,U00 loss per annum 
and there were $200,000 of repairs needed on the road, which amount 
could not possibiy be made or raised,‘ 

This road had been in the hands of a receiver since 1920 and 
both the state commissions of Alabama and Mississippi had 
recommended abandonment, 


() From the Interstate Commerce Commfssion reports, 


The Louisiana and Northwest extending trom Magnolia, Arkansas 
to Natchitoches, Louisiana, a distance of 115 miles was permitted 
by the commission to abandon its section of road from Chestnut to 
Natchitoches, Louisiana, It had been ordered by the Louisiana 
Commission to cease operating trains over this section until neces- 
sary repairs had been made, The road was in the hands of a receiver 


and could not meet its receivership certificates, 
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" The road served mostly cut over timber lands, There are 
no towns of importance between Chestnut and Natchitoches and 
there is no egricultural development in that region, The terri- 
tory is served by the Texas and Yacifie, The Louisiana and Arkansas, 
and the Louisiana Railway and iiavigation Company, There is not 
enough traffie on the road to pay the cost of operation, It was 


abandoned as unsafe and serving no public good, 


()From the reports of the Interstate Commerce Commission, 
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Another method which may be resorted to by the smaller 
roads which are dependent upon lumber for their traffic is known 
as the forming of through routes, which is little more than a 
preferred Mniteantet toh 
The case of the Mississippi Central and tne Louisiana and 
Arkansas railroads is the best example of this known to the writer, 
Quoting the Interstate Commerce Commission, "The Mississippi 
Ventral in connection with the Lovisiana and Arkansas operates 
@ through route from points in the Southwest to points in the 
Southeast, This forms the shortest route from the oil fields and 
lumber districts centering around Shreveport, Lovisiana as well 
as the manufacturing districts of the same area to the Gulf to the 
East of the Mississippi river, This is knowm as the "Natchez Route” 
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The Mississippi Central and The Louisiana and Arkansas 
claim that the maintenance of the Natchez route is beneficial 
to the car supply of both, because the cars that are moved to 
Mobile would otherwise be carried over long rail routes beyond 
their lines and that this is the more important because the out- 
bound shipments are much in excess of the inbound shipments, this 
affects the ability of these lines to serve the communities they 
reach, 

Since the opening of the Natchez route, there has been a 
remarkable inerease in the Setiniée and ton-mileage of the Miss- 
issippi Central, From 1910 to 1920, its mileage remained constant 
and the ton miles of revenue freight hauled ranged from sixteen 
to twenty-five millions. In 192i the mileage operated was dz per 
cent greater than the ton miles, increased to 40 millions. In i922 
they rose to over 54 millions and in 1924 to over 8/ millions, | 
In 1925 the mississippi Central handled 98);,8z4 tons of revenue 
freight as compared with 6 05,9/5 for 1914, the greatest amount 
of tonnage handled for any previous year during the period from 
June zOth, 1910 to December jist, 1921" () 

In 1920 forest products constituted 7% per cent of its tonnage 
and for the first nine months of 1925 only 65 per cent. This extra- 
ordinary showing appears to be aue to the opening of the through 
route 
() From the reports of the Interstate Commerce Vommission and 


Moody's Manual of Railroads, 
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In 1920 it became apparant that unless the Mississippi 
Central secured new sources of traffic it must let its road 
decay and ultimately abandon it, wnen the timber should be 
exausted, which is estimated at around twelve years for the 
pine timber and twenty years for the hardwood timber, About 
80 per cent of its tonnage then consisted of timber originating 
on its own line, The timper was rapidly peing cut out and 
agriculture was not taking its place as rapidly, ‘ttnis led the 
Mississippi Ventral to establisn tne through route and organize 
a& aepartment to aid in the development of agriculture on its 
dine, Traffic arrangement was made with the Louisiana and Ark- 
ansas by which each line became & perpetual connection for the 
other, * “— 

Uther roads have through routes on certain articles as 
for instance through routes on iumber maintained by two difterent 
carriers between certain stated sections of the country. this is 
common between the lerser carriers and the smali roads serving 
the mills themselves ana hauling the entire output trom the mills 


to a connection with such large carrier, 
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In the 42 years trom 1880 to 1922 the estimated ie value 
of ali property in the South as compiled by the United States 
Census Bureau jumped from $951 17,008 vee to $71,915 ,567,000, 

Which is $2/,‘/53,000,000 more than the total wealth of tne United 
States as late as 1880 and only a little over 17,000,000,000 short 
of the total wealth of the United States in 1900, 

Every state in the list shows a remarkable increase and in 
most or them the total for 1922 is from six to ten times as 
great as the total value for tnese sites in 188u ana in some 
cases even greater, 

The total individual deposits in Southern banks at the present 
time, according to reports by tne Federal keserve Board is $5,958, 
000,000 as.comparea with $1,728,000,000 in 1909 and $221 ,U00,000 
in 1881, 

the South now has over $1,000,000,000 investea 1n cotton 
manufacturing in contrast with $822,257,000 in the entire United 
States in 1910, 

Ine value of mineral products ot tne south in 1922 totaled 
$1,491,000,000 whieh is $385,000,000 greater than the value of tne 
mineral products of the entire Unitea States in the year 1910, 

fhe production of petroleum in the South in 1925 was 567,916, 
000 barrels or 158,000,000 barrels more than the total production 


for the entire country in 1910 and one-third of the total petroleum 


production of the worla, 
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SULPHUR 

in 1925 the sulphur output of the South was 2,056,000 tons, 
or eight times the total production ot the entire United States 
- in 1910 ana 85 per cent or the world's output, 
HARM LRODUCTS . 

the value ot farm products in tne South in 1925 was 
$6,127,000,000, wnich was $1,410,000,000 more than the total for 
the country in 1900, the value or rarm property in the South at 
the time or the census of 1920 was $21 ,685,000,000, or $1,¢40,000, 
000 more than the total property - of the entire United states 
in 1900, 
TOBACCO. 

the production otf tobacco in the South in 1924 was 
1,264,852,000 pounds, which was 85 per cent of the total tobacco 


crop of the entire United States or about one-thira ot the world's 


output in 1925, 


The value oi exports trom Southern ports in 1923 was 
$1,409,579,000, which was only 19 per eent short of the total 
export values for the United States in 1910, 

The value of exports and imports passing through the port 
of Mobile, Alabama, in 1923 was $40,289,000 as contrasted with 
@ value in 1900 of $6,553,000, Exports totalea $37,200,000 in 192% 
ana imports $3,089,000 asagainst $5,649,000 of exports and 
$704,000 of imports in 1900 or an increase ot 554. per cent in 


the past twenty years, 
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The value of both exports ana imports passing througn the 
port ot New Orleans, Louisiana in 1923 totalea $496,467,U00, as 
against a total in 1900 of $113,278,000, Exports in 1925 totaled 
$359 ,247,000 and imports $1457,22U,00U as against of 1900 of 
$97,170,000 and imports $16,108,000 or an increase in both of 
4458.per cent, : 

The total of exports and imports which passea tnrough the 
port of Sabine, or Port Arthur, Texas in 1925 was $84,185,000, 
Exports totaled $71,066,000 and imports $15,117,000, This is 
@ comparatively new port and has built up a tremenduously large 
volume of cotton exports in the last ten years as well as large 
quantities of petroleum and petroleum products, wnich are re- 
fined in the city of Port Arthur, Tne Kansas City Soutnern rail- 
roaa has its terminus at Port Arthur, wnich accounts ror large 
quantities ot manutactured goods being shipped tnere trom the 
nortnern menutaeturing cities for export. 

The port of Galveston, Texas has had the most phenomenal 
growth of any of the ports or the entire South anda to-day ranks 
secon@ among the ports or the United States in aggregate value 
of tne exports and imports, attributable to tne increase in tne 
quantity or her exports of cotton and the increase in the value 
ot this cotton, Tne exports ana imports tor the port of Galveston 
totaled in 1923 $491,191,000 as against a total value in 1900 of 
$45,924,000, Her exports totaled $466,865,U000 for 1925 and her 
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imports $24,327,000 as against total exports for 1900 of 44,948,00u 
and imports of $916,000, an inerease of 1,152 per cent, 

Although the exports through the Southerh ports are still 
more than four and one-half times as great as the imports through 
them, it is the imports which have shown the most marked rate of 
growth, Between the decade of 189u and 1900 and the period i9D2twele 5, 
the average annual exports through these ports has increased 4346 
per cent, while the imports have increased 642 per cent, 

The increase in imports through the southern ports is in part 
due to the increased consuming power of the south itself and in part 
aue to the growing importane’ of the trade between the United States 
and the tropical countries and islands to the south of its borders, 
This tratfie from the Latin-American countries naturally finds a 
convenient channel through ports like New Orleans,Mobile, Gal- 
veston and Savannah, The imports of the port of New Orleans during 
the past three years have averaged more than eight times greater 
than during the closing years of the last century, Students of 
commercial geography have often pointed out that as the world becomes 
more evenly settled and developed, the currents of commerce will 
tend to be less East and West and more between North and South 
because the ditference in climate means a permanent difference in 
the products, which calls for interchange, If this view is correct, 
the importance of the southern ports as gateways of American commerce 
is likely to increase still further, 

through 

With the increase in exports and imports'these ports, we may 

look for an increase in the trafrie of the railroads serving these 


districts, Those roads which have nauled manufactured articles from 
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the northern states down to some port of the Gulf for export 
and have brought the freight cars back loaded with lumber in 
the past may be able to substitute imported articles for this 
lumber traffic and thus the fear of hauling pack empty freight 
cars to the northern cities may be overcome, 

There are in tact many articles which may take the place of 
the lumber traffic, since the South seems to be on the boom, 
so to speak, in many different industries, 

The exports through Southern ports consist chiefly of pro- 
ducts of the South, although there is an increasing use of these 
ports as outlets for products of the middle west, The great 
increase in their exports is due therefore,chiefly to the 
development of Southern agriculture and industry, Uverwhelmingly 
the most important item of export through the southern ports is 
cotton, That great staple constitutes nearly one-fitth of the 
total value of the exports of the United States and about nine- 
tenths of it leaves the country through South Atlantic and Gulf 
ports, Other important Southern products passing through these 
ports are tobacco, petroleum and its products, lumber and naval 
stores, 

The increasing use of southern ports as outlets for the 
middleWestern states is seen particularly in the large and growing 
figures of grain shipped through New Orleans ana Galveston along 
with large quantities of meat passing through these ports as well 
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as those ot Florida on the way to Cuba and other near by countries, 
A very considerable contribution to the South's foreign 
trade must be credited to the rapid and far reaching aevele mint 
of the railroads, Localities, not so long ago were inadequately 
provided with railroad facilities are now linked with efficient 
and flexible means of transportation, Interior points are well 
connected with the ports and extensive developments of the 
water terminals at the seaboard afford easy and economical out- 
lets to foreign markets, World wide steamship lines radiate from 
the South Atlantic and Gulf Ports to all parts of the world, 
Many of the railroads nave realized the problem they will 
be up Da och cate taken measures to substitute some other kind 
of traffic for the lumber traffic when it will have been exausted 
The Southern Pe for instance with its ships plying along 
the Atlantic Coast. The Mississippi Central conducting a campaign 
to inerease the production of agriculture along its lines and 


many other instances of the railroads going out of their line to 


get traffie to take the place of lumber, 


ONSOLIDATION AS A WEANS OF MET ih THE DD NE _IN TRAFFIC DU} 


The recent consolidations among the railroads serving this 
district is another means of meeting the decline in traftic due 


to tne decline ot the lumber industry. Chief among these consol- 


jdations may be said to be the recent one of tne Missouri Fracific, 


whieh now controls the largest system in the united States. Its 
recent consolidation with tne Gulf Coast Lines has given the M.P. 


an éntrance into New Orleans and has brought under ifs powerful 
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system many smalt lines dependent upon lumber for a large part 
of their traftie, 

Another example may be cited in the the proposed acquisition 
by the Illinois Central of the Gulf ana Ship Island, The 
Alabama and Vicksburg and the Vicksburg Snreveport and Yaciific, 
These three lines have been aependent upon lumber for a large 
part of their tratric, Tne Gulf and Ship Island is depenaent upon 
lumber tor over ‘/5 per cent of its tratfic, while the Alabama 
and Vicksburg is dependent upon this this type of traitrie for 
46 per cent ot its revenue ana tne Vicksburg Shreveport and acific 
is dependent upon the lumber traffic for orer 25 per cent oft its 
revenue, It is clear that such arrangements are beneficial to these 
smaller roads because what it really amounts to is the forming of 
perpetual preferred connections or througn routes thus furnishing 
@ source of tratfic to them to taxe the place of the lumber traffic, 
There has been quite a bit of abisetion to this merger on the 
part of the Louisiana Public Service Commission, claiming tnat 
it would give too much power to the 1litinios Central and would 
place that part of Louisiana, wnich is traversed by these lines 
at the disposal ot the Illinois Central with no competition what- 
ever from other lines, 

Another merger whicn is rumored among railroad cireles is 
that of the Kansas City Southern with the Missouri, Kansas and 


Texas ana the Louisiana Railway ana Navigation Company, The 


Kansas City Southern is dependent upon lumber +raffic for 25 per 


cent of its haul,wnile the Louisiana Railway anda Navigation Com- 


oducts tor 35 per cent of its revenue, 


pany depends upon forest pr 
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The Missouri, Kansas and Texas has made the best progress of the 

three in substituting otner tratfie for rorest products and to-day 

aependent upon forest products for only 10 per cent or its traffic, 
The Southern Pacific System, tne second largest system in 

the Unitea States, furnishes a classical example of this point 

with its many small lines under one system, Many of wnich are 


dependent upon lumber for a large part of their traffic, 


It is the belie of the writer ot this report that tne decline 
of the lumber industry is going to have its evil etfects, that 
point cannot be denied, but it is not going to be &® wide spread 
decline in trarric., Some roads are going to huve to be abandoned, 
but in most all such instances we tind these roads are very short, 
serving no public good, and in most instances are the property of 
the saw mill companies they serve, There are few securities against 
these roads and the public wili not have to sutfer on account of 
their abandonment, Others wili feel it, but it appears that measures 


are being taken to substitute other traffic for lumber, 
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Moody Manual ot steam railroads. 

Poor Manual of Steam Railroads. 
Manufacturer's Record | The th's De m 
‘Southern Pine Assn, Reports. 

United States Census Lumber Statistics. 

of Manufactures pee 

United States Dept, of , 

Agriculture Report on Forest Service 
The American ci ceenn Forest Reports, 
Southern Railroads Annual Reports 

Southern Pacific Lines spec Re b 
Interstate Commerce | 
Commission Reports, 


Tumbermen and Railroad 


Men and Officia Personal Interviews . 
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